
FIN 300  Formula Sheet 
 

 
Various formulas referenced in lectures: 
 
• Enterprise Value = Market Value of Equity + 

Debt – Cash 

• 𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸 𝑉𝑉𝑉𝑉𝑉𝑉𝑉𝑉𝑉𝑉 =  ∑ � 𝐹𝐹𝐹𝐹𝐹𝐹𝑡𝑡
(1+𝑟𝑟)𝑡𝑡�

∞
𝑡𝑡=1  

• 𝑝𝑝𝑝𝑝𝑝𝑝𝑝𝑝𝑝𝑝𝑝𝑝𝑝𝑝 𝑁𝑁𝑁𝑁𝑁𝑁 =  ∑ ∆𝐹𝐹𝐹𝐹𝐹𝐹𝑡𝑡
(1+𝑟𝑟)𝑡𝑡

∞
𝑡𝑡=1  

• FCF = EBIT(1-t) + Depreciation – ΔNWC– 
Capital Expenditure 

• 𝑃𝑃𝑃𝑃0 =  𝐶𝐶𝐶𝐶1
𝑟𝑟−𝑔𝑔

 

 
 

• 
𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸

 𝐼𝐼𝐼𝐼𝐼𝐼𝐼𝐼𝐼𝐼𝐼𝐼𝐼𝐼𝐼𝐼 𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸
 

• rf + B(rm – rf) 

• 𝐹𝐹𝐹𝐹 = 𝑃𝑃𝑃𝑃(1 + 𝑟𝑟)𝑛𝑛              

• 𝑃𝑃𝑃𝑃 = 𝐹𝐹𝐹𝐹
(1+𝑟𝑟)𝑛𝑛

        

• 𝑃𝑃𝑃𝑃 =  𝐶𝐶𝐶𝐶
𝑟𝑟

 

• 𝑡𝑡 ∗ 𝐷𝐷 

𝑊𝑊𝑊𝑊𝑊𝑊𝑊𝑊 =  𝑟𝑟𝐸𝐸 �
𝐸𝐸

𝐷𝐷 + 𝐸𝐸�
+ 𝑟𝑟𝐷𝐷(1 − 𝑡𝑡) �

𝐷𝐷
𝐷𝐷 + 𝐸𝐸�

 

 
VL = VU + t * D - PV(Financial distress) 

 

��
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� +
�𝐷𝐷𝑁𝑁(1 + 𝑔𝑔2) 
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(1 + 𝑟𝑟)𝑁𝑁  

 

��
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(1 + 𝑤𝑤𝑤𝑤𝑤𝑤𝑤𝑤)𝑡𝑡

𝑁𝑁

𝑡𝑡=0

� +

𝐹𝐹𝐹𝐹𝐹𝐹𝑁𝑁(1 + 𝑔𝑔2) 
𝑤𝑤𝑤𝑤𝑤𝑤𝑤𝑤 − 𝑔𝑔2

(1 + 𝑤𝑤𝑤𝑤𝑤𝑤𝑤𝑤)𝑁𝑁  

 
 
Excel Formula Prompts 

=NPV(rate, value1, [value2], ...) 

=IRR(values) 

=PV(rate, nper, pmt, [fv]) 

 


